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INDEPENDENT AUDITOR’S REPORT

To the Directors of Kawartha Food Share
Qualified Opinion

I have audited the accompanying financial statements of Kawartha Food Share, which comprise
the statement of financial position as at December 31, 2020 and the statements of operations,
changes in fund balances and cash flows for the year then ended, and notes to the financial

statements including a summary of significant accounting policies and other explanatory
information.

In my opinion, except for the possible effects of the matter desc in the Basis for Qualified
Opinion section of my report, the accompanying financial stateméuitd present fairly, in all material
respects, the financial position of Kawartha Food Share as at/December 31, 2020, and the results
of its operations and cash flows for the year then ended in a ance with Canadian accounting
standards for not-for-profit organizations. ' '

Basis for Qualified Opinion

In common with many not-for-profit organization@e organization derives revenue from
donations and fundraising activities, the completengss-6f which is not susceptible to satisfactory
audit verification. Accordingly, my verification/of [these revenues was limited to the amounts
recorded in the records of the organization 4nd/l was not able to determine whether any
adjustments might be necessary to donations fundraising revenue, excess of revenue over
expenditures, and cash flows for the years ended December 31, 2020 and 2019, current assets as
at December 31, 2020 and 2019, and net asiets for the years then ended. My audit opinion on the
financial statements for the year ended Daej%nber 31, 2019 was modified accordingly because of
the possible effects of this scope limitation. - '

"I conducted my audit in accordance Canadian generally accepted auditing standards. My
responsibilities under those standar, e further described in the Auditor’s Responsibilities for
the Audit of the Financial Statem ction of my report. 1 am independent of Kawartha Food
Share in accordance with the et requirements that are relevant to my audit of the financial
statements in Canada, and [ h ifilled my other ethical responsibilities in accordance with
these requirements. I believethat the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my op@z‘.

Responsibilities of M ement and Those Charged with Governance for the Financial
Statements

Management is resp le for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Kawartha Food
Share’s ability to continue as.a going concern, disclosing, as applicable, matters related to going
concern’ and using the going concern basis of accounting unless management either intends to
liquidate Kawartha Food Share or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseecing Kawartha Food Share’s financial
reporting process.



Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes my opinion. Reasonable assurance is a high level of assurance, but it is not a guarantee
that an audit conducted in accordande with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, I exercise
professional judgement and maintain professionat skepticism throughout the audit. I also:

I communicate with
scope and timing of t

Identify and assess the risks of material misstatement of the f@%ial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a g@; for my opinion. The risk of not
detecting a material misstatement resulting from frau higher than for one resulting from
error, as fraud may involve collusion, forgery, intenti omissions, misrepresentations, or the
override of internal control. '

Obtain an understanding of internal control re@t to the audit in order te design audit
procedures that are appropriate in the circumst , but not for the purposes of expressing
opinion on the effectiveness of Kawartha Foo '

e’s internal control.

Evaluate the appropriateness of accountin cies used and the reasonableness of accounting
estimates and related disclosures made by management. ' '

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on Kawartha Food Share’s ability to continue as a
going concern. If I.conclude that a(material uncertainty exists, I am required to draw attention in

- my auditor’s report to the related disclosures in the financial statements or, if such disclosures

are inadequate, to modify my opinign. My conclusions are based on the audit evidence obtained
up to the date of my auditor’s/regort. However, future events or conditions may cause Kawartha
Food Share to cease to continug as a going concern.

Evaluate the overall pres
disclosures, and whe
events in a manner

tion, structure and content of the financial statements, including the
e financial statements represent the underlying transactions and
t achieves fair presentation.

se/charged with governance regarding, among other matters, the planned
dit and significant audit findings, including significant deficiencies in

internal control that I identify during my audit.

Peterborough, Ontario

Licensed Public Accountant




KAWARTHA FOOD SHARE

STATEMENT OF FINANCIAL POSITION
As At December 31, 2020

2020 2019
$ $
ASSETS
Current : . .
Cash and short-term investments - Note 3 2,123,064 709,275
Accounts receivable - Note 4 . 43,510 14,821
Prepaid expenses ﬂ 20,134 13,772
I N\
N 2,186,708 737,868
Capital - Note 5 - 97,254 40,251
Other. - 895 895
Q)
(y 2,284,857 779,014
LIABILITIES AND FUND BALANCES -
Current Liabilities
Accounts payable and accrued liabilities - Note 6 28,851 - 22,726
Fund Balances
Original start-up contributions R 1,500 1,500
internally restricted - Note 8 , 259,827 259,827
Net assets invested in capital assets : . 97,254 : 40,251
Unrestricted ‘ 1,897,425 454 710
=7
_ 2,256,006 756,288
-
% | 2,284 857 779,014
Approved on behalf of the Board((/
Y , Director

[/ o

The accompanying notes are an integra}’ part of the financial statements.




KAWARTHA FOOD SHARE

STATEMENT OF CHANGES IN FUND BALANCES
For The Year Ended December 31, 2020

Original Invested
Start-Up Internaily  In Capital
Contributions Restricted Assets

$ $ B

Tofal
Unrestricted 2020

$ $

Balance, beginning of year 1;500 259,827 40,251 454 710 756,288 665,082
Excess (deficiency) of revenue over
expenditures for the year - . - (20,01%) 518,730 1,499,718 91,206
investment in capital assets . - 77,% (77,015) - -
Balance, end of year - : 1,500 259,827 f?z 4 1,897.425 2,256,006 756,288
| 4 '

The accompany notes ére an integral part of the financial statements.




KAWARTHA FOOD SHARE

STATEMENT OF OPERATIONS -
For The Year Ended December 31, 2020

2020 2019
$ $
Revenue
City of Peterborough 97,937 74,824
Grants 287,216 6,274
Program income 132,530 33,921
Donations - Note 9 ~ 1,438644 346,540
Other income - Note 10 6,684,543 5,385,886
Amortization of deferred contributions - Note 7 - 6,970
Total Revenue U 8641870 5854415
~ .
Expenditures _ 0

Operations . . .

- Food purchases and freight - Note 9 86,635 42,676 -
Non-purchased food distributed - Note 10 6,666,798 5361,676
Occupancy costs 108,252 106,554

"Property improvements 717 226
Rental equipment 750 156
Vehicle lease, fuel and maintenance 8,667 8,794
Poverty alleviation 3,760 2,814

g
6,875,579 5,622 896
A
Payroll expenses

~ Wages and salaries 170,738 145,153

Employee benefits ., 17,944 18,334
)\ 188,682 163,487
General and administrative expenses ~ / ‘
Telephone, fax and internet 4,040 5,001
Materials and supplies 2,328 305
Office expenses 14,792 13,031
Professional fees 12,816 10,673
Insurance , 9,094 6,705
Fundraising expenses 11673 . 7,679
Professional development C- 3,367
Memberships / ﬂ : 5,636 5,844
@/ 60,379 . 52,605
Amortization of capital assets 20,012 24221
Total Expenditures 7144652 5763209
Excess of Revenue Over Expenditures Before Other ltem 1,497 218 91,206
Other ltem '
Gain on disposal of capital assets 2,500 -
Excess of Revenue Over Expenditures For The Year 1,499,718 91,208

The accompanying notes are an integral part of the financial statements.




KAWARTHA FOOD SHARE

STATEMENT OF CASH FLOWS
For The Year Ended December 3, 2020

2020 2019 -
$ $
CASH PROVIDED BY (USED IN)
Operating Activities ,
Excess of revenue over expenditures for the year _ ) 1,499,718 91,206
Amortization of deferred contributions _ - (6,970).
 Amortization of capital assets ' i% 20,012 24,221
Gain on disposal of capital assets (2,500) -
-Changes in non-cash working capital accounts ,
Accounts receivable ' (28,689) 742
Prepaid expenses (6,362) (874)
Accounts payable and accrued liabilities @ 6,125 4672
// 1,488,304 112,997
_ |\
Investing Activities ,
Purchase of capital assets (77,015) (4,574)
Proceeds on disposal of capital assets 2,500 -
, % (74,515) (4,574)
Increase In Cash During The Year @ 1,413,789 108,423
Cash, Beginning of Year 0 700,275 600,852
|\
~ Cash, End of Year // 2,123,064 709,275

&

The accompanying notes are an integral part of the financial statements. .




KAWARTHA FOOD SHARE

NOTES TO THE FINANCIAL STATEMENTS
For The Year Ended December 31, 2020

NOTE 1:

NOTE 2:

PURPOSE OF ORGANIZATION

The organization was incorporated without share capital by Letters Patent on July 28, 1998 to be
carried on without the purpose of gain for its members and any profits or other accretions to the
corporation shall be used in promoting its objects. The purpose of the organization is to coordinate
the collection and distribution of foodstuff without charge to emergency food distributors and

programs in the County of Peterborough, the corporation is a registered charity under the Canadian -
Income Tax Act.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES i%

Basis of Presentatton :
These financial statements have been prepared in accordance with Canad|an accountlng standards

for not-for-profit organizations ("ASNFPO").
Kawartha Food Share uses the deferral method of @a€ounting.

Realization of Revenues and Expenses : '
Restricted contributions are recognized as revefiue in the year in which the related expenses are
incurred. Unrestricted contributions are re ized as revenue when received or receivable, if the
amount can be reasonably estimated and collection is reasonably assured.

Capital Assets

The organization records purchased ca&al assets at their acqu;s:tlon cost. Amortization is based
on their estimated useful lives by angjual charges to operations at the following rates:

Leasehold improvemen - ‘straight-line basis over the term of the lease
Furniture and equipm - 5 years straight-line basis
Computer hardware - . 3years straight-line basis
Vehicles - 5 years straight-line basis

One-half of annuyal amoiﬁn is charged on net assets acquired during the year

Contributed Materials Services

The organization re izes contributed materials when a fair value can be reasonably estimated
and the materials ed in the normal course of operahons

Volunteers contri significant amounts of time each year to assist the organization in carrying out
its service delivery activities. Due to the difficulty in determining their fair value, contributed services
are not recognized in the financial statements.

Income Taxes

- The organization is a non-profit organization as defined by the Federal and Ontario Income Tax Acts

and, as such, is not subject to Federal and Provincial income taxes.




KAWARTHA FOOD SHARE

NOTES TO THE FINANCIAL STATEMENTS
For The Year Ended December 31, 2020

NOTE 2:

NOTE 3:

NOTE 4:

NOTE 5;

NOTE 6;

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Cont.)

Use of Accounting Estimates : -

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financiai statements and the reported amounts of revenues expenditures during the reporting
periods. Actual resuits could differ from those estimates.

_ , )
CASH AND SHORT-TERM INVESTMENTS R

The balance includes three guaranteed investment icates issued by. the _
0o

Il totalling $500,691. The certificates mature in and bear interest at rates between 0.3%
and 2.3%. o '

ACCOUNTS RECEIVABLE

The accounts receivable is shown net of an gllowance for doubtful accounts of $nil (2019 - $nil).

CAPITAL ASSETS ,
A
% Accumulated Net Book Value
Cost Amartization ~ 2020 2019
% 3 $ $
=7
Leasehold improvements _ 33,458 25,480 7,978 -
Furniture and equipment 193,325 . 185047 8,278 5,490
Computer hardware 6,075 4967 1,108 -
Vehicles /77 135,010 55,120 79,890 34,761
4 | |
/ ﬂ : 367,868 270614 97,254 40,251

ACCOUNTS PAM AND ACCRUED LIABILITIES

The accounts payable and accrued liabilities includes payroll and sales tax remittances of $293
(2019 - $2,445). ,




KAWARTHA FOOD SHARE

NOTES TO THE FINANCIAL STATEMENTS
For The Year Ended December 31, 2020

NOTE7: DEFERRED CONTRIBUTIONS RELATED TO CAPITAL ASSETS

Deferred contributions related to capital assets consists of the unamortized portion of ‘grants
received for the purchase of capital assets.

The changes for the year in the deferred contributions related to capital assets are as follows:

W 2020 2019
) $

) ”%
Balance, beginning of year _ @ : - 6,970
Amount amortized to revenue - ‘ - ‘ (6,970)
0
q

Balance, end of year

| NOTE 8: INTERNALLY RESTRICTED FUND BALA

On September 19, 2007, the Board passed a motion to create internally restricted reserve accounts
to increase the financial security and stability in the organization. These reserves are to be used:
only under emergency or extraordinary, conditions. Kawartha Food Share may not use these
internally restricted amounts for any other purpose without the approval of the Board of Directors.

The balance in the reserve accourﬁ\are as follows:

' 2020 2019
0, : :
Food Reserve Q 42,940 42,940
Administration/Operatio eserve . - ' 42,900 42,900
Capital Reserve 47,000 47,000
Donations Rese 126,987 126,987

259,827 259,827

NOTE 9. GIFTS IN KIND

During the year, the organization received specific food donations from food suppliers. Where
costing amounts for the purposes of issuing charitable donation receipts were obtained, such
"amounts were included in the statement of operations as donation revenue, with an equivalent
amount in food purchases. For 2020, the amount totalled $5,409 (2019 - $2,237).
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KAWARTHA FOOD SHARE

NOTES TO THE FINANCIAL STATEMENTS
Folr The Year Ended December 31, 2020

NOTE 10: FOOD DONATED AND DISTRIBUTED

Effective January 1, 2009, the organization decided to record the value of food donations received -
and distributed, in addition to food donations that were receipted using charitable donations receipts
as.noted in Note 9: Gifts In Kind. The amount included in revenue will equal the amount included in
expenditures so there is no effect on prior year excess of revenue over expenditures nor the fund
balances. :

The value of the food is based upon the weight of the food ibuted valued at $2.60 per pound,
which is the standard method used by Ontario's food banks,

For the 2020 year, $6,666,798 (2019 - $5,361,676) is ipcluded in Other Income, representing the
value of the food donated that was not receipted for inc tax purposes.

NOTE 11: LEASE COMMITMENT /’
Kawartha Food Share rents its premises pursuann operating lease. The lease is for a term of
five years from March 1, 2018 to April 30, 2023. Thé& rent is $55,000 per annum, payable in monthly

instalments of $4,583 plus HST. The organiz is also responsible of its proportional share of the
property taxes which are currently estimated’ at/$1,500 per month plus HST. The organization is

also responsible for its proportional share of ydro, gas and snow removal costs.

NOTE 12: COMPARATIVE BALANCES |

Certain comparative balances have beé%reclassified to conform to the presentation adopted in the
current year. '

NOTE 13: FINANCIAL ASSETS AND FINANCIAL LIABILITIES _
Liquidity Risk

Liquidity risk |s the risk that the“organization will not be able to meet its obligations associated with
- financial liabilities. Cash flo m operations provides a substantial portion of the organization's
cash requirements. Additio sh requirements are met with the use of the existing cash reserves.

NOTE 14: SUBSEQUENT EVENT . 7
On March 11, 2020 the”’World Health Organization declared the COVID-19 virus outbreak a

pandemic and sincg”then over 200 countries have reported cases including Canada. In many
countries, organizationg have been impacted in a variety of ways ranging from an impairment in the
ability to conduct theifoperations to total business shutdowns.

In response to the provincial regulations, the organization tempararily suspended access to its facility
by members of the public in March. The organization's staff continued to receive, sort and distribute
food until June when it began permit access to its facility to allow for food drop offs and pickups,
while enforcing appropriate safety protocols to ensure the wellbeing of staff, volunteers and
members of the public. At present, food receiving and distribution continues as its community
partner food banks work to meet the ongoing needs of the community. Due to the unknown
resolution of the pandemic on the local area as well as the broader community, the long-term
impacts on the organization cannot be accurateiy determined at this point in time. As such, the
future effects will be recognized in the period when there is more certainty to both the extent and
magnitude of the impact.




